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Quarterly Report

BIAFO INDUSTRIES LIMITED
DIRECTORS' REPORT FOR THE QUARTER
ENDED 31st. MARCH, 2011

Your Directors are pleased to submit the unaudited accounts for the quarter/period
ended 31st. March, 2011.

In the quarter under review the company achieved its highest quarterly net sales to
date. Net sales of your company in the quarter under review increased by 38.28% to
Rs. 235.93 m and in the nine months period by 5§9.45 % to Rs. 646.278 m, in
comparison to the previous years period. Gross profit percentage for the quarter
under review was 31.23 % amounting to Rs. 73.71 m (March 2010 : Rs. 60.13 m)
and for the nine months period to March, 2011 was 32.16% amounting to Rs. 208.79
m (March 2010 : Rs. 137.24 m) against comparable period of the last year.

Operating profitincreased by 26.61 % to Rs. 66.17 min the quarter under review, but
for the nine months period to March, 2011 increased by 59.11% to Rs. 183.71 m
against the comparable period for the last year. In the quarter under review profit
after taxation increased by 18.27 % to Rs. 44.85 m and for the 9 months period to
March, 2011 increased by 68.49% to Rs. 132.89 m resulting in EPS for the quarter
under review of 2.24 (EPS in quarter to March, 2010 : 1.90) and for the 9 months
period to March, 2011 EPS of 6.64 (EPS in 9 months to March, 2010 : 3.94).

Investment in the nine months period ended 31st. March, 2011 increased by 213%
to 142.73 m against the comparable period 2010.

Provision for the taxation in the quarter to March, 2011 has increased by 56.44 % to
16.77 m and for the nine months period to March, 2011 by 33.34% to Rs. 38.15 m
(tax paid/deducted at source in the quarter to March, 2011 was Rs. 17.2m and in the
nine months period ended 31st. March, 2011 Rs. 49.04 m).

In the quarter under review raw material prices are showing increasing trend due to
increase in oil prices as well as increase in commodity prices due to the recovery in
the world economy as well as problems in the Middle East.

Expenses were within budget approved by the Board of Directors.

Your Board of Directors have declared a 3rd. interim cash dividend of Rs. 2.20 per
share (22%) for the quarter under review which is in addition to the 1st. interim cash
dividend of 12.5% and 2nd. interim cash dividend of 15% for the period of financial
year ending 30th. June, 2011.

Your Board takes the opportunity to express its appreciation to all its employees for
their hard work and continuing efforts in meeting business challenges, and the
cooperation of all its stakeholders.

Eg
1
Khawaja Amanullah Askari Islamabad
Chief Executive 19th. April, 2011
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BIAFO INDUSTRIES LIMITED

CONDENSED INTERIM BALANCE SHEET (UNAUDITED)

AS AT 31 March 2011

I Mar 2011
Rupros

) June 2010

Rupeas

HOMN CURREMT ASSETS
Propery, plant and squipmaent
Long tanm deposits

Current Assets
Stores, spare pans and loose tools
Stock in rade
Trabe dabls - Unsecured
Advances
Traide daposits and shod-term prépayments
Sdvancs incom ax - et
Cther receivables.
(ther financial assats
Cash and bank balancas

CURRENT LIABILITIES

Traehi and olhar payabbes
Markup accrued
Shoet tarm borrowings. - Sacured

MET CURRENT ASSETS

HON CURRENT LIABILITIES

Deferred employee benelil
Defernad tax Rability - met

REPRESENTED BY:

SHARE CAPITAL AND RESERVES
Shara capilal

Unappropriabed profit

SURPLUS ON REVALUATION OF FIXED ASSETS-net of tax

CONTINGENCIES AND COMMITMENTS

266,580, 340
Ba3. 448

273,100,062
543,449

267,223,708

273,643,511

8,102,534
7 .866.035
123,915,553
6,954 938
1,699,776
7,688,148
312,054
142,735,388
4,975,251

5,857 800
106,412,539
s T1248M
2,573 563
1,136,712
1,661,769
AT4 840
102,423,747
51,712,868

o4 249.6TH

307 967 09

89,390,144
174085
73254878

72086478
28,5984

96,890 207

72,116 462

287,359,471

235,850,637

411,221
F2,T12.525

815,845
35,606,334

33,623,546

J6.422.183

530,959,723
S

200,000,000
266,465,480

473,071,966

2000, 000, D0
206,054 454

465 465 480
G 454 243

406,054, 454
67,017 512

330,959,723

473,071,966

The annexed notes 1 to 13 form an integral part of this condensed interim financial information.

by S

Director

Islamabad
19 April 2011

€39

Chief Executive
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BIAFO INDUSTRIES LIMITED

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UNAUDITED)

FOR THE NINE MONTHS ENDED 31 MARCH 2011

SALES - Net
Cosl of Sales

GROSS PROFIT
Other aparating Moome
Distribulion cost
Adminisiralive Gapensas

Finance Costs

OPERATING PROFIT

Wiorkers' prail panicipation fund
Wiorkers' wellare fund

PROFIT BEFORE TAXATION
TAXATION

Current
Deferred

PROFIT FOR THE PERIOD

EARMNINGS PER SHARE - Basic and diluted

The annased notes 1 1o 13 form an integral part of this condensed intenim financial information.

Islamabad
19 April 2011

Three Months Endad

Hine Months Ended

3 March
2011

1 March
2010

31 March
011

3 March
2010

L)

Director

Rupees
235,931,370
(162,230,015)

Rupaas
170,624 634
{110,444 588)

Rupees
G46,278, 336
(437 484 244)

Rupeas
405,307 889
(268,089,721)

3,711,355

3,050,253
(1.907,376)
(7.630,915)
(1,056,242)

60,130,046

562,148
{1,501,375)
(6,363,277)

(567,206)

208, g, 082

6,907 414
(5,346,673)
(24,705.912)
(1,840,377)

137,238,168

4,620,634
(4, 720.487)
(20,383,906)
(1,294.848)

66,167,075

(3,308 354)
(1238478}

52,260,333

(2.613,017)
(1.0710,565)

183,708, 544

(9. 185.427)
(3.481.314)

115,459, 460

(5.772.873)
(2,207,142)

61,620,243

48,636,751

171,041,803

107,479,344

{16,311,600)

{461,656

(12,128,764)
1412 646

(41,048 055)
2,804,009

(2B,286,932)
(325.473)

(16.773,256)

44, 846,987

(10.717,118)

37,919,633

(38,154, 048)

132,887,757

(28,612 405)

76,866,939

224

1.90

564

194

Cihon,

Chief Executive
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BIAFO INDUSTRIES LIMITED

CONDENSED INTERIM CASH FLOW STATEMENT (UNAUDITED)

FOR THE NINE MONTHS ENDED 31 MARCH 2011

CASH FLOWS FROM OPERATING ACTIVITIES

3 Mar. 2011
Rupees

M Mar. 2010
Rupees

Profit bafore taxation
Adpustmants Tor

Depraciaton

Finance cosis

Provision for Workers' profit paricipation fund

Prevision for Workers' welfare fund

Pravigion for employes banaf

Provision for Slow moving Stores, spare pars and keose lools
UnrgahZed gam on emaagunemant of mvesirmn
(Gain)loss on disposal of propary , plant and egquipment
Interest on deposit accounts and TDR

Exchange loss

Changes in:

Stora, spare pars and leose ools
Slock in trade
Trade debis

Advances, deposits, prepayments and other recaivables
Trade and other payables

Cash genarated from operations

Finance costs paid

Employees benefs paid

Payments o Workers' profit participalion fund
Payments to Workers' welfare fund

Income taxes pald

Net Cash from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of proparty, plant and equipmeani
Procaeds from disposal of property. plant and equiprment

Inwestment during the year
Interest received on deposit accounts

Mat Cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES

Payment of inance lease liabilities
Payment of dividend

Met cash used in financing activities
HET DECREASE IM CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT BEGINMING OF THE PERIOD
CASH AND CASH EQUIVALENTS AT END OF THE PERIOD 10

The annexed notas 1 te 13 form an integral part of this condansed interim financial information

7. y @._g’{;ﬁﬁ

Director

Islamabad
19 April 2011

171,041,803

107,479,344

12,996,701
1,940,377
9,185 427
3,481,314

107,775
161,250

(6,109,142
{295 457)
(657,593

154,778

14,081,791
1,584 948
5772973
2,507 142

161,410
158,320
(3,192 474)

207,067

20,565,430

20,672,176

192,007,233

128,151,520

(2,405,984)
8,546,904
(86,203, 209)
[4.8-51.554]
14,254,184

(1,173,225
(21,458,663
(35,933,710)
(4,618,834)
B,788,007

(70,689,758)

{54, 395,425)

121, 317474

73,756,096

(1,796.276)
{12.403)
(7,979.279)
(3,071,554)
(48,042 367)

{1,102,592)
(1,360)
(7,989,310}
{3.021,222)
(29,348,707)

(61,901,874)

{41,463,192)

58,415,585

32,202 S04

(8,679,320)
2,497,787
(34,275,000)
543,777

(1.537 955)
(30,000, 000}

[¥8,912,758)

(31.537.955)

(73,566.434)

(2,582,409)
(47 969 658)

(73,566,434)

(50,552, 36T)

(54, 063,595)
21,712,668

(49,797 418)
0,014,283

[2,350,727T)
R e e

20,216,865
[ eyt tinte Y

Chief Executive
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BIAFO INDUSTRIES LIMITED

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE NINE MONTHS ENDED 31 MARCH 2011

Three Months Ended Hine Months Ended

3 March H March 31 March 3 March
2011 2010 2011 2010

Rupeas Rupaas Rupees Rupeas
Praofit for the peried dd B46 58T 37819633 132,887,757 TE 286,930
Other comprehensive income:
Incramental depreciation of revalued fixed assels 1,253,983 1371629 3,881,952 4,114,873

Incame tax on other comprehensive income {452,894) (480, 0659) (1,258 683) (1,340, 206)

Other comprahansive incoma for the period, net of ta 841,089 841,560 2,523,269 2,674 66T

The annaxed notas 1 1o 13 form an integral parn of this condensad interim financial information.

oy T

19 April 2011 Director Chief Executive

Islamabad
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BIAFO INDUSTRIES LIMITED

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)

FOR THE NINE MONTHS ENDED 31 MARCH 2011

Balance at 01 July 2008

Tatal comprahensive income for the period
Transactions with members recorded directly in equity
Ihstribulon o mimbens

Dividaend bo memibars: Final dividend of 20098 RS, 2.50 per shang

Total distribution to members

Balance at 31 March 2010

Balance at 01 July 2010

Total comprehensive incoma for the period

Transactions with members recorded directly in equity
Distribution bo membiaers

Dividerd to memibers: Final dividend of 20108 Rs. 2.50 per share

Dividend bo memibers: First Interim dividend of 20118 Rs.
1.25 per share

Tetal distribulion b members

Balance at 31 March 2011

Share cagital epssied Total equity
pro

Rupess Rupees Rupees
200, 000,000 180,261, 345 380,261.349
81.541,606 B1,541.608

- (50,000, 000) ((50,000,000)

(50,000,000} (50,000,000}

200,000,000 211,802,955 411,802,955
200,000,000 206054 454 <4065, 054 454
- 135,411,026 135,411,028

(20,000, 000) (50,000,000)

{25,000, 000) ([25,000,000)

- (75,000,000) (75,000,000)

200,000,000 D66 AES 480 A6 465,480

The annexed notes 1 1o 13 form an integral part of this condensed interim financial information.

75l

Islamabad

19 April 2011 Director

Chief Executive
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BIAFO INDUSTRIES LIMITED

SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
FOR THE NINE MONTHS ENDED 31 MARCH 2011

THE COMPANY AND ITS OPERATIONS

Biafo Industries Limited ("the Company”} was incorporated in Pakistan on 0F September 1988 as a public limited
company under the Companies Ordinance, 19684 and its shares are quoted on the Karachi and Islamabad Stock
Exchanges. The company started its commercial preduction on 01 July 1584 and is principally engaged in the
manufacturing of commercial explosives and blasting accessories including detonators and other materials. The
Company has set up its industrial undertaking in Hattar Industrial Estatle, Khyber Pakhiunkhwa with its registered
office at 2nd Floor, M. Gulistan Khan House, 82-E Fazal-Ul-Haq Road, Blue Area, Islamabad, Pakistan.

BASIS OF PREPARATION AND STATEMENT OF COMPLIANCE

This condensead interim financial information has bean prepared in accordance with approved accounting standards
as applicable in Pakistan for interim financial reporting. The disclosures in the condensed interim financial information
do not include the information reported for full annual inancial statements and should therefore be read in conjunction
with the financial statements for the year ended 30 June 2010, Comparative balance sheet is extracted from annual
financial statements as of 30 June 2010 whereas comparative profit and loss account, statement of comprehensive
income, cash flow statement and statement of changes in equity are stated from unaudited condensed interimn
financial information for the nine months ended 31 March 2010,

The condensed interim financial information is unaudited and is being submitted to the shareholders as required
under Section 245 of the Companies Ordinance, 1984,

SIGHIFICANT ACCOUNTING POLICIES AND ESTIMATES

The accounting policies and estimales applied by the Company for the preparation of this condensed interinn
unconsolidated financial information are the same as those applied by the Company in preparation of annual financial
statemients for the year ended 30 June 2010.

PROPERTY, PLANT AND EQUIPMENT

During the nine months ended 31 March 2011 the Company acquired property, plant and equipment aggregating
Fs. 3.638,930.(31 March 2010: Rs. 1,537 ,955).

TRADE DEBTS - Unsecured
Considered good

Considerad doubtful

Less: Provision for doubtful debis

OTHER FINANCIAL ASSETS

Invesiments:

Al fair value through prafil of loss - NAFA unils
Hild 1o maturily - Term deposit receipts

Unaudited
31 Mar 2011

Rupes

Audited
30 June 2010

Rupaes

123,915,553
1,592 761

35,712.68T
1,582,761

125,508,314
(1.,592.761)

37,305,632
(1,592.761)

123,915,553

35712,8M

Unaudited
31 Mar 2011

Rupees

Audited
30 June 2010
Rupaes

104,372,680
28,362,500

BB, 263, 747
34,180,000

142,735,389

102,423,747
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BIAFO INDUSTRIES LIMITED

SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
FOR THE NINE MONTHS ENDED 31 MARCH 2011

Unaudited Audited
41 Mar 2011 30 Jume 2010

Ru 8 Rupaes
SHORT TERM BORROWINGS i

Shor term running finance - Secuned

Allied Bank Limited (ABL) 73254878

T, 325978

The company has arranged various facilities with ABL and during the pariod the Company utilized FE-25 facility. This
facility has a sanctioned limit of Rs. 50 million (30 June 2010 : Rs. 50 million) for export of the Company’s products.
The facility carmies mark-up at the rate of LIBOR + 2% per annum (30 June 2010: LIBOR + 2% per annum) of the
armount utilized.

CONTINGENCIES AND COMMITMENTS

There is no change in the contingent liakilities as reported in the annual financial statements for the year ended 30
June 2010,

There is no change in the commitments as raported in the annual financial stataments for the year ended 30 June
2010, sxcept that the letters of credit issued by a bank on behalf of the Company for the import of raw materials
amountto Rs. 32.041 million at the pericd @nd (30 June 2010: Rs. 2.963 million)

SALES - Net
Gross Local Sales

Sales tax
Special excise duty
Discounts and commissions

et Local Salos
Mot Exponl Sales

CASH AND CASH EQUIVALENTS

Three Months Endod

Nine Maonths Endod

Unauwdited
31 Mar 2011

Rupaes

Unaudited
3 Mar 2010

Rupees

Unaudited

31 Mar 2011

Rupees

Unaudited
31 Mar 2010

Rupaes

250,920,128
(27.881,291)

{2,171,757)
(35.891.544)

166,244 336
(18,208.732)

(1,138,046)
(34.133.211)

G0B, 883,225
(70,958,680
(4,883.4352)
(1:24,951.036)

490,411,037

(45,686,361
(2,855 308)
(FT.243.570)

163,975,536
71955824

112,764 347
&7 860287

408,310,077
ZIT 968259

203925, 708
121,382,181

235,931,310
=TT

170,624,634
e

For the purpose of cash flow statement cash and cash equivalents comprise of,

Cash and bank balances
Short berm borrowings-secured

646,278,336
————

405,307,880
EeEErer—r——————

Hine Months Ended

Unaudited

31 Mar 2011

Rupaes

Unaudited
31 Mar 2010

Rupees

4975251

(7,325.978)

45,222 851
(20,471,331)

(2,350,727)

24,751,520
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BIAFO INDUSTRIES LIMITED

SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UNAUDITED)
FOR THE NINE MONTHS ENDED 31 MARCH 2011

RELATED PARTY TRANSACTIONS

Related parties comprise directors, key management personnel, major shareholders, entities over which the
direciors are able to exercise influence and employees’ fund. Transactions with related parties during the period ane
a5 folbows:

Hine Months Ended
Unaudited Unaudited
31 Mar 2011 31 Mar 2010
Rupaas Rupees

Associated underaking-sale proprietarship concern of a
Director of the Company

Sala of explosives 8010134 1,386,567
Advance received during the period 8,010,124 1,386,316
Balance receivable / payable at the pericd end = 281

Other related parties

Remungration including perquisites of Chigd Execulive 5. 757,311 4,507.129
Remunaration including perguisites of Directors 4,500,000 4,350,000
Remuneration including perguisites of Executives 2,659,950 2,308 446
Fayment o employees’ provident fund 1,309, 688 1,045415

HON ADJUSTING EVENT AFTER BALANCE SHEET

The Board of Directors of the Company in their meating heald on 19 April 2011 proposed inlerim cash dividand of
Rs. 2.20 par share.

The condensed interim financial information was aulhorized for issue by the Board of Directors of the Campany in
their meating held an 1950l 2011

GENERAL

Figuras in the condensed interim financial information have been rounded off to the nearest rupee,

Y ot

19 April 2011 Director Chief Executive

Islamabad
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